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HEER] 250,000 =
JreieT ¥ 21,100
&% # Fod 406,500
SEE HARA FTA 3.92,300
R AT i s e 75000
i 18,350,000
wrfET 5,000
aa= | eessmn |
Rfraior say 68,350 |
Fatgdl 1.53.250
But ved e 180,000
HUY G F{FAEE FH WA . 2 90,000
wemafae =g - 49,000
A AR dwe wEar 13.000
127,57,500 | 1,27.57,500

Trden W A S P & W St 2013 W SR 0 ®
AR EER A Sl s A e W o & e =1 forgro Fgw =i

(i) 31 %R, 2022 it w=Tw AT 19,50,000 W

(i) s = Y 150 o S e st e i ag e e
(iii) FRE W 5% W W F e W= W PR e e

(iv) = & droe Sida = W s & fEr 407 T WEEE

(v) mﬁmﬁﬂﬁhimmum&mﬁuml

(vi) Pt & wrer S 0w 50 o w A ww 3 ow v R d (15)
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3. 31 % 2021 S 2022 F ABC Co, Lud, 9t Wi ¥ Mz P 2

Rereror 31-03-2022 | 31-03-2021
2 ?
siFad st dwefrar
RS # A
(a) 9T Y 13,50,000 13,50,000
(b) ImfEre 3wy s
FET R S S 30,000 9,00,000
2,04,000 1.68.000
i-ar, G
108, Edwiias sor 8,10,000 -
e, e
(a)zamm 37 4,02,000 5,04,000
(b) IF=uiEes T (F9 &) 30,000 2,25.000
F 37.26,000 31,47,000
wrEaar
#r-are, anfeaar
(a) wufey, was T 30Fqr
T e 960,000 12,00,000
(b) fr-am, Frder 1,80,000 1,50,000
wTH, ST
(o) are] Fovdey 21,000 17,000
(b) gwer 6,30,000 7.20,000
(¢) =R sTer 13,65,000 6,30,000
(d) 7l T el WA 5,706,000 430,000
e 37.26,000 31,47,000
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(12,22,500)
foad W 10.27.500

ET O




"

4366 24

il s -
31-3-2021 &F awar () | 31-3-2002 =t swmr(e) |
e 53,000 63,000
Tty daem 42,000 62,000
| e R 10,000 5000
x4 faw 56,000 48,000
| T g 15,000 20,000
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daw Fifam) s

4. @R B F Tao Lid F wEEw w aftnmw e, Bt 3 W 2022 W A
T fe e 2

farazor Are ¥, z
I | st sity dearfta
U] drrurst #r B
(a) 9w g5 1 12,00,000
(b) fErT v iy 2 118,000
2 | #y-ar dmard ;
(a) Erd=miore 3uR (12% R 2,00,000
3 qﬁ‘w
(a) FTE 9T (AEE) 1,20,000
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(i) T T 10,00,000
(i) 3 2,50,000
2 | e anfeaar
(a) Ge=ET 150,000
{b) Z1rI W ~ 1,80,000
(¢) ety I FFET FATT 70,000
¥ 16,50,000 |
o aEa # fEef
1. 9T ¢
shad T O 20091 # & H P weE 8,00,000
2 1009 &7 § 10% HTEwRT 2 g7 quie wed 4.00,000
12,00.000
2, Frfir st st
P 50,000
i g 60,000
FTHAT FITEST T TR (et A= 25000) 8,000
1,18.000
3./ s
g™ Wy sEa 400,000
Fag #Hiw e 6,00,000
10,00,000
4, wHF wnfEam
TR 2.00,000
iz 50,000
250,000
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(i) Tao Lid. ¥ #ff el Sem & fow st % 110 % Zenith Lid. ¥ ni00 it =1
T o e st femn

(i) TmLm.i“wﬁrthaim#ﬁ?numﬂrzanimm.i‘mnmw
SRt s, e w40 B

(i} Tao Led. % ofEw = 10,000 7 & =7 9 WA Zenith Lod, @0 7 7
#i

(iv) Too Led. 3 sitogay f38ew % 0 Zenith Lid. ¥ 22,00,000, 700 3 F 14, fedrm
#i

Zenith Ltd, 5 5t sl v w1 57 75,50 D00 F95 3l W =1 4T 26 50,000 s 3
T I 120,000 T B1

Tao Lid. Wt 2t T 3 =it e, <) Froawess v, o e sk st e
HA T H Zenith Led. F w8 w ¥ st wf S (18)

4. 319 2022 W Florence Lid, 3 write aa fie frafaiem &

Fraor Al §. 2
U sfead st deefia
1| trewet &1 fafr
(a) rax gsft ! 12,00,000
(b) 3fEe it s 2  1,18,000
2 | Hrere At
() Erdieres 3w (129% g 2,00,000
3 o, ZTa
(&) ST W (RAee) 1,20,000
(b) 351 a1, daand (Frder o1 HfET
12,000
=)
o 16,50,000
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(a) #ufy, a3 FUEHIOT
(1) Fg¥ Infeaan 3 10,00,000
(if) ¥ 4 2,50,000
T, FfEaaT
(a) srdtegr 1,50,000
(b) =T WY 1,80,000
() Fady I A T 70,000
16,50,000
Faraor W | z
sRad v i
s § @
(a) I g I 46,00,000
(b) ¥ A e 2 (17,50,000)
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(a) EndemifoT 3UR 3 15,00,000
=, &Fan
(a) WIS IUN 4 5,80,000
(b) =TT 2 (SEN) 12,00,000
(c) ¥raeTas TEuE (F F WU
215,000
T 63,45,000
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Fufe, @9 T 3T 19,15,000 |
HAH 6 6.70.000
e, fdw 2,20,000
2 | e wfeaan
(a) =71 17,00,000
(b) =TI W (EFER) 17,40,000
™ 63,45,000
e & Hay W e
1, 9T gl
Fadr 95T a0 3,00,000 10 Y & OIS, FEE 30,00,000
10% FFOAE ¥T g 160,000 AW 07 & gofe: | 1600000
e 9
2, s sty e "(17,50,000)
sy 3T o & faEwor & wer
3, drdwiters 39N
7% fedae (sff 3K s & ofd Sl 15,00,000
4, WeaWITAE IHUN '
¥ AT 5,80,000
s {F wieaa
Iﬂ?l’ AT HaT 17,00,000
oy #r Fi=l 3.15.000
6. HE IR
b ki 5.,00,000
¥ 1,706,000
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(x) =R AR #0173 A a0 IR W SR W PEa B
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Feryor Fed  |HLid (@) |SLd@)
1 | gfaadr it Gt
1 | fryrst #r @i
(a) T 50 1 16,00,000 |  4.00,000
(b) 3mETe 3w 2 480,000 | 12,00,000
2 | A
=R 2 320,000 |  1,60,000
T 24,00,000 |  17.60,000
I | swfeaa
1 | dgamey anfeeal
§.00,000 |  4,00,000
(b) IR-=mey, Fvder 3 8,00,000
2 | e, FiEE
(a) Swde (Tasu 1) 400,000  3.60,000
() =R & 240000  8.00,000
(c) w5l T AT G 160,000 |  2.90,000
 fal 24,00,000 | 1760000
A F ey # royiewn
1. frT g H mm S Lid. ()
zi0wfy & s 9T 16,00000 |  4.00,000
2, I st it
T andfEe s (1 3% 2021 ) 400,000  4,00000
e 80,000 §,00,000
3. vy, Py
S Lid F =fradr a7 # Faw 8,00,000
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(i) HLid ¥ 1 580 2022 1 WE0E w0 # R w0 0

(ii) s Led. % wwe® 2022 % Fefom wis 2 ol & Ay T R F ST i e
s v % ¥ W= T Befte fe, AfeT @9 T & fg ol sen

qifta =8 = WE R

(i) 1 SFECET 2021 F AW A 760,000 F WA T FAWGD FHAW LI W)
(iv) 1 @i 2021 1 S Lud. = = e wiFT = fRew  siferse it S AW 03,20,000

L]

(v) H Lt o o 37 % 2022 7% S Lud. ¥ 34,000 it T (d W A )

Ll

31 W 2022 7 H Lol 30 300 wEms o S Lid. %t weifees Uew wie daw Hitee

A5 w1 omER = e oA fFE

o

(18)

HLtd & 31 % 2021 S Lid, % 40,000 ¥l w1 sfirmeer famm a1 9 2022 FF
H L 37 S L, =% 0w @iz feafafam

Freor AE . HLtd ()| SLluwd ()
| | gfewd iy =i
| srgramst & i
(a) g7 40 I 16,00,000 5,00.000
(b) 3mfiT 3T s 2 8,00,000 3,00,000
2 e, raant :
FeqHaE FUR (W6 AEEe)
3.20,000 1,00.000
=qOH £ 40,000 s
TOTAL 28,00,000 9,00,000
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I | gridaar

I | drare, anfeaan

14,000,000 5,00,000

(b) - e e 3 6,000,000
2 | e anfeaar 8,00,000 4,00,000
Fi 28,00,000 9,00,000
At F weyg H o
1, T it HLid. (2) S Ltd. (2)
200 ¥ s dw ol wew 16,00,000 5.00,000
2. e it wftrew
T AR &,00.000 | 00,000
HiEy 200,000 2.00,000
3, e, e
S Ltd % gfrady daf & T 6,00,000
HIARET AR .

T OH Lwd & S Led 3 W w1 SREAE W Eae Lo ® 99 W anfee R
71,00,000 SR AW T EF o e ¥ afide F r40 000 W W T AW W@ WREE
S L, A o 2021-22 F SWE St o # § TE 91 e @ AT o S @
FuE # F=E W W e, O S L o I ¥ A F 98 R o

31 W 2022 T U Ll 3 709 TEEE O S Lud o SR de B duaw St
Fo e Wy R (15)
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1. (a) The following are the summarized Balance Sheets of Star Lid. ason 317

Murch 2022 :

Particulars Note No. T
1 | EQUITY AND LIABILITIES
I | Shareholders® funds
{a) Share capital 1 10, 96,000
{b) Reserves and surplus 2 3,40,000
| 2 | Noo-current liabilities
(a) Long-term borrowings 3 1.20,000
3 | Current liabilities
Trade payables 54,000
TOTAL 16,10,000
IT | ASSETS
. 1 | Non-current nsseis
(a) Property, Plant and Equipment
( Tangible assets) B0
(h) Non-cuirent investments 1,110,000
2 | Current assets
Cash and cash Equivalents SR
TOTAL 16.10,000

MNotes to accounts :

1. Share capital 2|
Subscribed and fully paid 6,00,000
60,000 Equity Shares of 10 each
Subscribed but not fully paid 496,000
3000, 10%% Preference Shares of 2 100 each  5,00,000

- Less: calls in arrears on 200 shares @ %20 per share (4000)

10,96,000

2. Reserves and Surplus,
Securities Premium 40,000
Surplus 300,000
3,40,000

3, Lnan-u-rm borrowings

1 2% Debentures
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{b)

i)

(b)

3

On 1si April 2022, the board of directors decided to forfeit the shares on
which calls were in arrears, forfeited shares were reissued (@ 90 per share.
To redeem the preference shares at a premium of 10% and to sell the
investment ot its market price of 290,000, They also decided to issue sufficient
number of equity shares of T10 each at a premium of ¥2 per share required
after utilizing the surplus account leaving & balance of ¥1.20,000. Premium
on redemption is required to be set off against the securities premium account.
Repayments of redemption were made in full except to one shareholder
holding 100 shares who was untraceable. Two months after redemption the
company decided to issue two bonus shares for each share held in the

Company.
You are required to show the journal entries to give effect to the above
arrangements. (13}

Tanmay Ltd. had an issued capital of T60,00,000 divided into equity shares
of 2100 each. The balance in the securities premium account was T3.00,000
and general reserve was 715,00,000 the company decided to buy back
10,000 equity shares of T10 each at ¥12 per share. No fresh issue
was made for this purpose. Record the transaction in the journal of the
company- (5}

OR

Anmol Ltd. gave a notice of its intention to redeem it’s outstanding T8.00.000,
6% debenture stock at £102 percent and offered the holders the following
options: i) 5% cumulative preference shares of T40 each at 745 per share,
i) 6% debenture stock st 96%, iii) 1o have their holdings redeemed for cash.
Holders of £3,42.000 stock accepted proposal. (i) Holders of T2 88.000
stock accepted proposal (1), The remaining stockholders accepted proposal
(iii). Pass the necessary journal entries to record the above transactions.
{5)

Preet Ltd. had 5000, 10% debentures of 7100 each outstanding. The interest
on these debentures is paid half yearly on June 30" and December 31
every vear. The company is not maintaining any sinking fund for redemption
of debentures, On 1 April 2022, the company purchased 500 debentures at
the rate #93 each cum-interest for immediate cancellation. On 1st October
2022, the company purchased 600 debentures at the rate T90 each ex-
interest for immediate cancellation.

PO
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[

You are required to record in books !

(i) The payment of interest on June 30 and December 31, 2022,

(iiy Purchase and cancellation of debentures on 1" April 2032 and 1*
October 2022 sssume redemption is made out of profits. ]

{c) Statc any three purposes for which securities premium gccount CAn

utilised.

(d) Differentiate between sweal equity and employee stock option.

Ihe following is the Trial Balance of P Lid. as at 31 March, 2022 :

Particulars Debit (%) | Credit (X)
Equity Share Capital 20,000
General reserve 3.000
T and and Building (cost 230,000} 14,000
_E_% Debentures 10,000
Bank Overdraft 150
Inventory (closing) 12,800
Securities premium 1,000
"Debenture Redemption Reserve 4,000
Surplus 850
Sales revenue 10,400
Furniture (original cost ¥1,500) 800
Plant and Machinery {oniginal cost 20,000) 10,000
[rade Deblors i 7,100
Trade Creditors 1.700
Salaries to staff 800
Prnting and stationery 120
fvestment (at cost) 600
Cash n hand 200
Preliminary expenses 400
Cash at bank 2.400
Advance income 1ax 800
Interest 200 W
| Debenture interest 400
Directors fees 200
Rent, rates and insurance 280
| TOTAL 51,100 51,100

(7

e
3
(5)

s




~ Additional Information ;

(i) The company was incorporated with an authorized capital of 71.00,000
divided into equity shares of 2100 cach, of which 400 shares are issued and
750 per share are called and paid up

(i} Depreciation is to be provided for the vear as under: (a) land and building
at 5% on straight ling basis (b) furniture, plant & machinery at 10% on
reducing balance basis,

(i} Debtors worth ®500 are considered bad for which ﬁiﬂ provision is to be
made.’

{iv) Provide for sudit fees ¥250 and provision for income tax £2400,
(v) Insurance is prepaid to the extent of 230,
(vi} It has been decided to write off preliminary expenses.
{vii} The directors have recommended:
(#) Transfer of T1000 Lo debenture redemplion reserve.
(b} Transfer of T400 general reserve.
(c) Proposed equity dividend of 8% an paid upaipitnL .

You are required to prepare

1. A Statement of Profit and Loss for the year ended 31 March, 2022,

1I. A Balance Sheet on the same date. g - (15
OR

The following is the Trial Balance of Pratibha Ltd. as on 314 March 2022



Particulars Debit (7) | Credit @)
Equity Share Capital (% 10 per share fully paid up) 40,00,000
12% Debentures 3000:0,000
Surplus Account 2.62 500
Bills payable 3,770,000
Creditars 4,00 000
Sales 41.50,000
General Reserve 250,000
Provision for doubtful debts {1-4-2021) 35,000 |
Plant 35,904,000
Premises 31.17.000
Stock (1-04-2021) 750,000
Trade Receivables 8, 70,000
Goodwill 2.50,000
Bad debts 21,100

Cash and Bank 4,06,500
Interim Dividend Paid 3,932,500
Calls in mrears 75,000
Purchases 18,550,000
Preliminary expenses 5,000
Salanes 9.66,800
Manufacturing Expenses 68,350
Wages 1,53,250

Debenture interest paid 1,80,000
Provision for depreciation on Plant 2.90,000
Admimstration expenses 49,000
Printing and stationery 13,000

1.27.57.500 | 1.27,57.500

From the above-mentioned balances and the following information prepare the
vear-end Statement of Profit and Loss and Balance Sheetof the company as per

schedule 111 of Companies Act 2013,

) Stock on 31% March 2022 was valued at 79,50,000.

(i) Provide 15% for depreciation on Plant and write off preliminary expenses.

(iif) Create provision for bad debts at 3% on debtors.

{iv) Make a provision of 40% for income tax an the profits earned during the
vear.
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(v} Transfer 230,000 to general reserve.

-

(vi) Directors proposed a dividend @ 5% on paid up share capital. {(13)

3. The following are the summarized Balance Sheets of ABC Company Limited as
on 31" March 2021 and 2022 :

FArTICIESES 31-03-2022 | 31-03-2021
2 z
I | EQUITY AND LIABILITIES
1 | Sharcholders’ funds
(a) Share capital 13,50,000 13,50.000
(b) Reserves and surplus
(eneral reserve 9.30,000 Q00000
Surplus 2.04,000 1.68,000
2 | Non-current liabilities
10% long term loan 8, 10,000 -
3 | Current liabilities
{a) Trade payables 402,000 5.04.000
(b) Short-term provisions (for Tax) 30,000  2,25,000 |
Total 37.26,000 31,47.000
I | ASSETS
1 | Non-current assefs
{a) Property, plant and equipment
Tangible assets Q60,000 12.,00,000
(b) Non-current investments 1,80,000 1,50,000
2 | Current assets
(a) current investments 21,000 17.000
(b) Inventories 6.30,000 7.20.000
{c) Trade receivables 13,65,000 6,30.000
(d) Cash and cash equivalents 5,70,000 4,30,000
Total 37,26,000 | 31,47,000

PT.0
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Addirional information o

(a) Investments costing ¥24.000 were sold during the year for 25,500,
(b} Provision for tax made during the vear was 227,000.

(e} During the year a part of fixed assets costing ¥30,000 was sold for T36,000.
The profit was included in the statement for P&L.

(d) Interim dividend paid during the vear was 1,20,000.

Find Cash Flows from operating activities and cash flows from investing
activities. (10}

OR

(a) Give any 3 differences between AS-3(Revised) and Ind AS-7, (3)

(b} An extract of income statement of Ginni Ltd. for the year ended 31* March
2022 was as follows ;

T %
| Sales 40,00,000
| Less: cost of goods sold (17,50,000)
| Gross profit 22,50,000
Less:
| Salary 4,45,000
Fent o7 500
Depreciation 1.25,000
Goodwill written off 50,000
Printing and stationery 65,000 i
Loss on sale of machinery 80,000
Provision for income tax 360,000
(12,22,500)
Net Income 10,27,500

Additional information




Balance 4s on 31-3-2021 (¥) | Balance as on 31-3-2022 (@)
Inventory £5.000 5,000
Sundry debtors 42 000 62 K0 <
Prepaid rent 10,000 S000
Bills Pavable 56,000 48,000
Bank overdraft 15,000 20,000 |

4. Zenith Ltd. ncquires the busi

as-at 31" March 2022 iz as follows:

Using indirect method, prepare cash
AS-3 revised.

flows from operating activitics as far

(N

ness of Tao Ltd. whose qummarised balance sheet

Particulars Note No. 1
EQUITY AND LIABILITIES
Shareholders' funds
{a) Share capital 1 12,00,000
() Reserves and surplus 5 1,18,000
Non-current liabilities _
(a) Long-term borrowings (12% 2 00,000
Debentures)
Current liabilities
{a) Trade payables (creditors) 1,20,000
(b) Other current liabilities {accrued .
: 12,000
interest on Debentures)
f TOTAL 16,50.000
ASSETS
Non-current assets
(a) Property, plant and equipment
(i) Tangible assets 3 10,00,000
(i1) Intangible 4 2.50,000
Current assets
{a) Inventories 1,50,000
(b} Trade receivables 1,80,000
(¢) Cash and cash equivalents 70,000 |
“TOTAL 16,50,000

P10
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Notes [0 ac¢ounts © b
1. Share capital 2
Equity share capital (@ 2 100 each fully paid 8.,00,000
10% Preference Share Capital @ 2 100 each fully paid up 4,00,000
12,00.000
2. Reserves and Surplus
Surplus Account 50,000
Capital reserve 60,000
Workmen compensation reserve (expected [iability T5000) 8,000
1,18,000
3, Tangible Assets
Land and Building 4,00,000
Plant and Machinery &, 00,000
10,00,000
4. Intangible Assels
Goodwill 2,00,000
Patents 50,000
2,50,000

Zenith limited to take over all assets {including cash) and linbilities {(except for
interest due on debentures) and to pay the following amounts -

i) For each preference share in Tao Ltd. 210 in cash and one 9% percent
preferential share of 100 each in Zenith Lid.

(ii) For each equity share in Tao Ltd. 220 in cash and one equity share in Zenith
Lid. of £100 each having o market value of 140,

(i} Expenses of liquidation of Tao Lid. amounting to 210,000 are 1o be reimbursed
by Zenith Lid.

(iv) 72.00,000, 14% debentures of T100 each in Zenith Ltd. for existing
debentures in Tao Lid.
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* L

Zenith Lid. value land and building ar TH%0,000, plant and machinery at
26.50.000, and patents at T20.000.

Make realisation aceount, Equity sharcholders account, Bank account and
Preference sharcholders account in the books of Tao Ltd. and give journal entries
in the books of Zenith Ltd.

(15)

4. The following are the summarized Balance Sheets of Florence Ltd. as on 317

March 2022 -
Paeticulars Note No.
1 | EQUITY AND LIABILITIES
1 | Shareholders’ funds
{a) Share capital 1 46_00,000
(b) Reserves and surplus 2 “H (17,50,000)
2 | Non-current liabilities
(a) Long-term borrowings 3 15,00,000
3 | Current linbilities
(a) Short Term Borrowings 3 5.80,000
(b) Trade payables (creditors) 12.00,000 |
(c) Short-term provisions (Provision 215.000
for Tax)
TOTAL 63,45,000
| I | ASSETS
1 | Non-current assets
Property, Plant & Equipment 5 19, 15,000
Intangible £ 6.70,000
Non-current investments 2.20,000
2 | Current asseis
(&) Inventories 17,00,000
{b) Trade receivables (debtors) 17,40.000
“TTOTAL 63.45,000

PO
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W
Males (o aceounts !
1. Share capital
Equity share capital 3,00,000 of T 10 each fully paid up 30,00,000
10%% Preference Share Capital 160,000 shares of ¥ 10 each 16,00,000
fully paid up
2. Reserves and Surplus (17,50.000)
Deficit in statement of profit and loss
3. Long-term borrowings
7% Debentures {secured against Land & Building) 15,00,000
4. Short Term Borrowings 11
Bank Overdraft 5,80,000
5. Tangible Assets
Land and Building 17,00.000
Plant and Machinery 3,135,000
6. Intangible Assets
Goodwill 500,000
| Patents 1, 70,000

Tt was decided to reconsiruct the company for which necessary resolution was
passed and sanctions were obtained from appropriate authorities and the followmg

scheme for reconstruction wus agreed

(1) All cq,uil;.r_ shares are reduced to ¥3 each and preference shares 1o ¥7 each.

(i) Debenture holders apree to take over a part of land and building. book
value of which i 7.00,000 towards their 30% claim. The rate of interest

of balance 50% debentures i3 increased to 10%,
i) Stock has to be written off by T2.50.000.

{iv) Goodwill and patents will be written off.

(v) A provision for bad debts is to be created at 10% of Sundry debtors.

(vi) 50% of land und building is sold for ¥6,00,000 and remaining land and

building is valued at T6,00,000,

{vii) Investments 1o be sold for T2.10,000.
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(viii) Expenses of reconstruction amounted to £20,000.

(ix) The income tax liability of the company is expected 1o be settled ot 23.21,000.
Provision for income tax to be raised accordingly.

(x) 1/3 of trade creditors decided to forgo thetr claim.
(xi) Equity shares are further consolidated into equity shares of T30 each.

{xii} After making all the above adjustments the balance amount available through
' scheme, will be utilized 10 write off the value of plant and machinery to that
extent.

You are required to pass necessary journal entries to bring the scheme into
effect. (13)

5. The following are the balance sheets of H Ltd. and § Lid. as at 31% March

2022 1
Particulars Note No. | HLtd. (3) | S Ltd. (3)
FEQUITY AND LIABILITIES
1 | Shareholders’ funds ! ;
{a) Share capital 1 16,00,000 4,000,000
() Reserves and surplus 1 480,000 12,00,000
2 | Current liabilities _
Trade pavables 3,20,000 1,60.000
TOTAL 24,010, 0iH) 17.60,000
IT | ASSETS
1 | Non-current assets
(a) Property, Plant & equipment _
Tangible assets 8,00,000 4,00,000
{b) Non-current investments 3 £,00,000
2 | Current assets
(a) Inventories (stock -in -trade) 4,00,000 360,000
{b} Trade Debtors 240,000 | 8,00,000
{¢) Cash and cash equivalents 1,60.000 | 2,00,000
TOTAL 24.00,000 | 17,60,000

FI1.0
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Notes (o accounts : -
1. Share capital H Ltd. () S Lid. (%)
Equity shares of T 10 each 16.00,000 4,00,000
2. Reserves and Surplus
General Reserve (as at 1" April 2021) 400,000 4,00,000
Surplus 80,000 |~ 8.,00,000
3. Non- Current Investments
Investment in equity shares of S Lud 8,00,000

Additional infermation :

(i) H Lid. had purchased the shares in the subsidinry companyan 15t January
2022, '

{ii) § Ltd. distributed bonus shares out of the ge:

share for every MMW ot this an s
wF -

issue has not been passed by it yet. B i o - ;;__

. el e -

L] . e " A T
(ii1) There was an Mlnu of goods by fire amountingto 260,000 on 1st

October 2021.
’

i .' . S A
{iv) The balance of surplus in the statement of profit and doss of 8 Lid. on 1st
April 2021 was 320,000,

(v) H Ltd. held 36,000 equity shares (including bonus shares)in § Ltd. as at
11st March 2022. - :

Prepare the consolidated balance sheet of H Lid. and its subsidiary 5 Lid. as at
31st March 2022. Show your workiags clearly. . {15

OR

H Lid. acquired 40,000 shares in § Ltd. on 31* March 2021 . The follewing are
the balance shéets of H Ltd. and S Lid. as at 31* March 2022 :




15 "

Particulars NoteNo. | HLwd. ()| SLid ()
EQUITY AND LIABILITIES
Shareholders’ funds
{(a) Share capital 1 16,00,000 5,00,000
{b) Reserves and surplus 2 8,000,000 3.00,000
Current liabilities
Short term borrowing (Bank
Overdraft) 3,20,000 1,00,000
Trade payables 40,000 -
= TOTAL 28,00.000 9,00, 000
II | ASSETS
1 | Non-current asseis
(a) Property, Plant & equipment
Tangible assets 14,00,000 5,00.000
(b) Non-current investments 3 6,00,000
2 | Current assets 8.00.000 4.00,000

TOTAL | 28,00,000 9,00,000

Notes 1o accounts !

1. Share capital H Lud. (7) S Lid. ()

Equity shares of T 100 each fully paid up 16,00,000 5,00,000
2. Reserves and Surplus

General Reserve 6,00,000 1,00,000

Surplus 2,00,000 2,00,000

3. Non- Current Investmenis

Investment in equity shares of § Ltd £,00,000

Additional information

Este Ltd. had a credit balance of ¥1,00,000 in the genersl reserve and 40,000
in the surplus in the statement of profit and loss when H Ltd. acquired the shares
in § Lid. The subsidiary company 5 Ltd. issued bonus shares in the ratio of one
share for every five shares held out of the profits earned during the year 2021-
22, this is not shown in the shove balance sheet of § Lid.

Prepare consolidated balance sheet of H Lid. and its subsidiary 5 Lid. asat 31st
March 2022. Show your workings properly. (15)

FLQ.




4366 16
1 (&) 319 2022 = Swar Lid o1 it dew wie Feetatas 2
: ey : e & 2
1 | gferdh ik Ewmio
I | drareet € W
(a) ST Gl : 1,96,000
(b) HRTET FAT ¥R oy 2 3,40,000
2 | dvamy, g
() o IUR 3 1,20,000
3 | ame, e
T &0 54,000
Bt 16,10,000
Il | srfsrat
1| g nf
::ﬁjmﬁ e 13.10,000
(b 3-a7e, e - 110,000
; g’;‘:‘m e 1,960,000
b ~ 16,10,000
= o e W o
1. o 2
yiftvem A qetE. e ,00,000
210 wFY & 60,000 2FEE
e 3T A T s ol 496,000
2100 ufaE & 5000 9w, 10% AR fey 5,00,000
HeT 20 T §R (4000) 1 27 & 200 ol o TE o &
HTET
10,926,000




()

2. Frafere e M Fftr
LIECiGRHC R 40,000
Hitrey 3, 00,000

: 3,40,000
3. S Tas FUR
129, T 1.20,000 |

| s 2022 Y, s e ¥ 3 S A e  pa e, o w w
w &, e fw g SR o = Wi I i w A e @ o B it
ﬂmmmﬁﬁmﬁmﬂﬂmm-ﬁﬁmwwml
L ﬂﬁhwﬁmmﬂlﬂmﬁ&mmn,ﬂunﬂﬁhﬂﬁlﬂﬂim
s 2 T WA TR o Wi W0 i % et i wd w iR
T e Ffie T @ e W W et forefift T e swafevs #1100
Jrar T A T TR W EE A eV ol w9 3 i v,
ST i AT A A e 9 e weier I = o 9 A
Tr WE e R

i el AR T B S e —— 2T
(15)

o fafdz = TE +60,00,000 F Ffim A @, Bt noo @ e Wl
Farenfrer Fapay v ) it fi = # W afE 23,00,000 & R AR FRTEH
1 715.00,000 a1, FF ¥ 710 F 10,000 SR W H} N2 wfy S 9 = A

s e e P T T S e g S T
& T ¥ Aea R A (s)

o

(3r) Aamol Lid. ¥ S WeFN 28,00,000, 102 Wi e W 6, fi =i WA R

mﬁmiaﬂqﬂmﬁrahmﬁaﬂmﬁmﬁﬁﬂmﬂﬁ i) tas wi

PT.O.




4366

()

18 .
R W A 740 WERE W 50 IR SRR I, UTR 06% W 4% R wi

.

TOTH FE O % S % S AR @ T3 42 000 W e & wers
wireEw o (i) v2,88,000 Wi Rl ¥ wews Sieew R (i) I St 3
v wEn ww T (i) Swee Aeew w3 e srsas e
wiafzar wie ifm (s)

Preet Lid. W 5000, 100 ¥ % 10% fedsw womr @) o7 i ™ st w1 s
wiw =i 30 W 3 31 femw = anfmfier =3 & B wn ) wR R @ e
= forg = o v Ffly = e ot 21 1 &89 2022 =, R A e e
= o = wie 95 v ot = F sop T w0 ) o 2022 W, AR
Ao vfawn & o sy fim oo voR 9 o w F so0 fEw wER

Frr wh e ar B s S sewem 2
(i) 30 97 sl 31 fem, 2022 = =@ = YR
(ii) #er witfare 5 1 e 2022 oK 1 seveee 2022 Wi T ot wir sdiem

=1 g A H e (7)
(@) g i R F T et F o § e (3)
(7) = shed st wFmd ww fer ® e s wE (5)

2. 3w, 2022 W P Ld T 99 - Feeiaim R

Fragor ifire (1) ki (1)
gfdadt gt 20,000
AT AT 3,000
o7 AT wEe (A 230,000) 14,000

8o EEay 10,000
= demwe 150
g (HER) 12,800

wiasis dfaas 1.000




4366 19

Tl Frew FRRE AT 4,000 |
sy 850 |
fadr T 10,400
e (@R 21,500) 800

Faw 3T AT (AR W 20,000) 10,000

=N EAEH 7,100

SR AAEH 1,700
T i A 800

o i e W 120

e (e w0 600

g & ) 200

A . 400

dw # ) 2.400

Fifl HwT B0

1= 200

federy sarer 400

TRl S 200

fagan, 21 3 @ 2E0

P 51,100 51100
SfAfPw FTEnT

(i) == =t 71,00,000 9 sfegA g oA Pl few oo, fE oo ®
wi# i 3 ffi fea s o, s & qoo S o e e § S tso
iy o i e F sl s R e @

(ii) = = forg spmers Freemgan war fa s # - () @ e ofa e w st
w i S WE (W) 0% W WEd ¥ e SO W e, e ol e

(i) T500 % Z=mi = swing W W # e B g0 wee B e R
(iv) e wiver YFF 250 3 AORT 22400 T WEE FEE S
(v) Hm 780 = Fen Tw T #

L




(vii) Frwt 3 fawfom = 2
m;mwmminmwm.

(=) UL R e e —

() Wt W o gy W s s
Mﬂmmﬂm: .
I 31 w4, 2022 i FA W e w s e T fmo
. 34 e 1 v 439 (15)
m
81 9 2022 W% Pratibha Lul. % -7 Pl #
farargor e |#feE ()
SR A g5t @10 9 ey o ) : |I 40,00,000
12% faday | 30,00,000
ey FE ,| 262,500
a7 R | 370,000 |
G 4,00,000
Ry R 41,50,000
"mmau HREE AW : 250,000
GEEE ) Tl e pe—— (14-2021) BT
SEE 35,90,000 ,|
{_'“M . 3!.11.&}::[
I (1-04-2021) 7.50.000 |
| SR ey 8,70,000




[This question paper contains 12 printed pages. |

Your Rell Ne............. )
Sr. No. of Question Paper : 4376 : E
Unique Paper Code T 52414404
Name of the Paper : Cost Accounting
Wame of the Courze :  B.Com. (") CBCS
Semester )
Duration : 3 Hours Maximum Marks ; 75
Instructions for Candidates

1. Write your Roll No. on the top immediately on receipt of this question paper.
2. Attempt all questions.

3. All gquestions carry equal marks.

4.  Each guestion has an internal choice.

5. Answers may be written either in Enghsh or Hindi: but the same medium should
be used throughout the paper.

e = g Frin

1 WwE-TE S e & P e W s s fafer
2 el we Aifm

i Wt wEl F s W

4w we ¥ o raes e )

5 TH U -0y W TR MR TR AR o v o Bfae, S et o oo o d e
iRy |

PT.0x



4376 2

]
4376 I.

{a} “Limitations of financial mcnunt@ng-l_u_}r;_m:?;_;: the management realize the
impartance of cost accounting,” Comment.
{b) Distinguish between {any twa)
(1) Cost centre and cost unit
(i) Direct and indirect costs,

(iii) Cost of production and cost of sales (5,10)
OR

(a) Explain the meaning and relevance of cost munﬁtiq; standards in the
: preparation of cost statements i

(b} “Cost ey ssification based on variability, controllability and traceability are
used by the enterprises for different objectives® In the light of this statement
s 1---'.- - .'.:-. Imm_’ ot L P 4 .' T 5

L ke 5

2, '[;l','l Write o note on Econa

No. of workers as on 01.01.2022 7.600
No. of workers as on 31.11‘,3031}1:; 8.400 i fedr=

(4) What do you mean by labour turnover? Also explain the different methods
of measuring it.
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A

{b) A Company manufactures a special product whick Tequires & component

“A", the following particulars are available for the vear 2022 -

Annual Demand 10,000 units |
Cost of placing an order ¥ 250 per order

—

Cost per unit of “A" T 500 :
[ Carrying cost p a _ [20% -l

The company has been offered a discount of 3% on purchase of “A™ provided
the order size js 5000 components 5t & lime.,

You are required to caleulyte —
(i} Economie Order Quantity

(i) Advise whether discount order gan be acecpted or not? (5,10)

Expected life of the machine 10 Veilrs

Scrap value at the end of ten yesrs Ry, 5,004

Repairs and maintenance for the machine during the year Rs. 2,000
Expected number of working hours of the machine Per year 4,000 hours
Insurance premium annually for all the machines Rs. 4,500

Electricity consy mption for the machine per hour (@ 75 paise per unit) 25
units

Area occupied by the machine 100 sq. fi

Area occupied by other machines 1500 sq. f

il o



4376

{a)

(b)

(a)

4
Rent per month of the department Rs. 800

Lighting charges for 20 points for the whole department, out of which three

points are for the machine Rs. 120 per mum.h .'

Compute the machine hour rate for the nwtuuﬁﬁmth basis of the data

given above. (15)
OR

Explain the meaning of classification, allocation, apportionment,

reapportionment and absorption of overheads.

What do you mean by under/over absorplion of overheads? What are its

causes? How do you account for them? {5.10)

The fallowing information relates to » building contract for Rs. 10,00.000
for two years, i.e., 202] and 2022 -

2021 2022

Rs. Rs.

Materials issued | 3,00,000 84,000
Direct wages 230,000 1,085,000
Direct expenses : 22,000 10,000
Indirect expenses 6,000 1,400
Work certified mn,ﬂm 10,00,000
Work uncertified ' 8,000 -
Materials at site : 5,000 7.000
Plant issued 14,000 2.000

Cagh rm::ivg:t from contractee 6,00,000 10,00,000




as you think proper. . (15)

are available in respect of Process 1 for February 2021 ;

. ';5 ' work-in-progress: 800 units at a total cost of Rs, 4,000

smpletion of opening work-in-progress: Materials 100%, Labour
eads 60%.

':#;_'_mm.l- cost Rs. 36,800 for 9,200 units

.

incurred Rs. 16,740

werheads Rs. §,370
pped: 1,200 units.

npletion of these units was: Materials 100%, Labour 80%,

ety ion of these ﬁfﬁ“_ was: Materials IBEIH . Labour 70%,
. 70% . Firm uses FIFO method nthrw valuation.

it .. pleted and transferred to next process

Boss is 8% of the total input (opening stoek plus units put in)

PTO.

= =Tl et
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You are required to prepare :
(2) a statement of equivalent production
(b} a statement of cost
(¢) evaluation statement and

{d) Process Account, (15}

3. Avi Electronics Limited furnish the following information for 20,000 TV valves
manufactured during the year ending 31" March 2022 -

Particulars L
Materials 1,80.000
Direct Wages 1,20,000
Power and Consumable Stores 24,000
Factory Indirect Wages 30,000
Lighting of Factory 11,000
Cost of Rectification of defective work {Normal) 6,000
Clerical Salaries and Management Expenses 67,000
Selling Expenses [ Lﬂﬂﬂt
Sales Proceeds of Serap 4,000
Plan Repairs, Maintenance and Depreciation 23,000

The net selling price was 31,60 per unit sold and all the units were sold. As

from 1" April, 2022, the selling price was reduced 10 31 per unit sold. It was
estimated that the production could be increased in 2022-23 by 40% due to
spare capacity. Rates of material and direct wages will increase by 20%. You are
required to prepare-

(a) Cost sheet for the year 2021-22 showing various elements of cost Per unit
and
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- b} Estimated cost and profit for 2022-23 assuming that 30,000 units will be
~ produced and sold during the vear and factory overheads will be recovered
s percentage of direct wages and office and selling expenses as a percentage
of works cost. (15)

pl OR

- T | Particulars 4
24,000 | By Sale (700 units) 1,40,000
rhiﬂimﬂ Wages 8,000 | DY Finished Stock (100 7.000
| miis)
To Works Expenses 24,000 | By Interest Received 3,000
; [ Esbuiive 24,000
To Goodwill Written OFF 8,000
Hﬁ'ﬂmm' t on Debentures 6.000
- To Net Profit 56,0040
Total 1,50,000 1,50,000

The Company’s cost records show that
(i) Works overhead has been recovered at 100% on prime cost

i) Administrative overhead has been recovered at 30% on factory cost You are
required to prepare-

{a) A Statement of cost indicating net pmﬁt__ and
(b) A statement reconciling the profit as disclosed by cost accounts and

that shown in financial accounts. (15)

PTO.
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2021 2022

Rs, Rs.
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WeE St & 8,000 AL 7,000
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yaTHRE =ag B 24,000
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L

¥

Explain the mode of entry into International Business,
stating the merits and demerits of each mode giving
exsmples.

OR
Write notes on !
(a) Dimensions of Culture
{b} Self-Reliance Criterion
Explain Michael Porter's Competitive Advantage of
Nations as u theory of international trade.
OR

“Free market aceess |5 blocked by both developed
and developing countries in many ways". Explain the
statement with examples,

What is Balance of Payment? Discuss the measures
that are taken lo correct disequilibrium in Balance of
payments,

OR
Explain the objectives. principles and working of
SAARC,

What is Forelgn Exchange risk? Explain different types
of Exchange risks. s it same as Foreign Exchange
exposure? Why?

OR

f
4378 3

Write short note on:
{0) Currency futures and currency options

(b} Call option and Put option

What is green field investment? How is it different
from Brown field investment? Explain with examples.

OR

What is Outsourcing? Explain different types of
eutsourcing. Write its importance for modern
internstional business.
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3. {a)
(b)
(a)
(b)

making? S {5)

What do you mean by relevant costs and |mlmmﬂgj.|._duhmﬂ

Star cycles purchases 20,000 bells per annum from an.

at Rs. 5 Each. The management feels that these be man { and

not purchased. A machine costing Rs. 50,000 will be required to
the item within the factory. The machine has an annual of

30.000 units and life of 5 years. The following additional inforn
available

Material cost per bell will be Rez00 . E
Labour Cost Rs | 00
Vanables overhead 100% of labour cost

You are required to-advise whether :

(i) The company should continue to purchase the bells fr iider

supplier or should make them in the factory: and

(iiy The company should secept the order to supply 5.000 _ to the
market at a selling price of Rs. 4.50 per unit? 4 (1)
Or

5
LEETTR 3T

State the quantitative and qualitative consideration influencing a “make or
buy™ decision. {5

Hamleys Lid which produces three products furnishes you the following dats
for the vear 2022 :
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1.

(a) Explain the significance of cost reduction in the present economy. Mention

some important techniques used for cost control, (")

(b) What is responsibility cenire? Discuss briefly the nature and various fypes of

responsibility centres. (%)

Or

(a) What is management Acco unting? In what respeet it is different from cost
accounting? (7)

(b) Discuss with suituble exnmples-any two methods used for measurement of

divisional performance. 8}

B Ltd. is producing Doctor’s sandal in its two factories located in Gurugram and

Noida.

[ ' “Gurngram | Noida
Selling Price Rs 50 Rs 50
Varishle Cost Rs 40 Ra 35
Fixed Cost (total) Rs 200,000 | Rs 3,00,000

| Deprecation ncluded in Fixed Cost | Rs 40,000 Ry 30,000
Sales (units) 30,000 200,000
Production capacity (units) 40,000 30,000

Required .

(i) Break-even point for Gurugram and Noida Factory and which Factory is

more profitable?
(i) Cash BEP for Gurugram and Noida Factory.

(iii) BEP for the company as a whole assuming product mix of 3:2 (15)
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-

L o

(a) Xerox Ltd is Evaluating two new photo copying machines to replace the
firm’s existing copier machine, which is torn out. The analysis of two

alternative machine is shown below

e —

Cost of 104 copies
Machine A (Rs ) | Machine B (Rs.)
Material and labour Cost | 70 40
' Annual Lease cost (fixed) | 58,000 100,000

Required :

(i} Compute the cost indifference point for two alternatives.

(i) If the management expects to produce 8§7.000 copies next year, which

copier would be more economical? . (6)

(b) Nikunj company has a production capacity of 12,500 units and normal
capacity utilisation is 80%. Opening inventory of finished goods on 1% Jan
2022 was 1000 units. During the ycar ending 317 Dec 2022, it produced
11,000 units while it sold only 10,000 units.

| Standard variable cost per unit is Rs, 6.50 and standard fixed factory cost

per unit is Rs. 1.50, Fixed selling and administeation overhead amomnted to

Rs. 10,000. The company sells its product at Rs. 10 per unit.

You are required to prepare income statement under Absorption and Variable

| costing. Explain the reason for difference in profit, if any, (9)

A




4375

3. {a)
(b)
(a)
(b)

making? S {5)

What do you mean by relevant costs and |mlmmﬂgj.|._duhmﬂ

Star cycles purchases 20,000 bells per annum from an.

at Rs. 5 Each. The management feels that these be man { and

not purchased. A machine costing Rs. 50,000 will be required to
the item within the factory. The machine has an annual of

30.000 units and life of 5 years. The following additional inforn
available

Material cost per bell will be Rez00 . E
Labour Cost Rs | 00
Vanables overhead 100% of labour cost

You are required to-advise whether :

(i) The company should continue to purchase the bells fr iider

supplier or should make them in the factory: and

(iiy The company should secept the order to supply 5.000 _ to the
market at a selling price of Rs. 4.50 per unit? 4 (1)
Or

5
LEETTR 3T

State the quantitative and qualitative consideration influencing a “make or
buy™ decision. {5

Hamleys Lid which produces three products furnishes you the following dats
for the vear 2022 :




Products
Toys | Action Games | Activity Kits
Selling Price per unit (Rs) 100 75 ()
Profit/ Volume ratio 10% | 20% 40%
Sales Potentials (Units) 40,000 | 25,000 10,000
Raw Material Content As % of Vanable cost | 50% | 50% 50P%

demand.

Required :

(i) Find the maximum profit.

40% Marterial A at Rs: 20 kg

60% Material B at Rs. 30 per kg

mind the short supply of raw material.

4. (a) Distinguish between Standard Costing and Budgetary Control.

I'he Fixed Expenses are estimated at Rs. 6,80,000, The Company uses a
single raw material in all three products. Raw material is in short supply and
the company has a quots for the supply of raw materials of the value of

Rs. 18,00,000 for the year for the manufacture of 115 products o meet sales

{1} Find a product mix which will give the maximum profit, keeping in the

(1

(3)

(b) The standard cost of a Raw material used in Nilkalam Ltd is as follows ;

PT.0.
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A standard loss of 10% is expected in production. The cost records for
period showed the following usage

90 kg Material A at a cost of Rs. 18 per kg -1
r

110 kg Material B at a cost of 34 per kg &
" ll

The quantity produced was 182 kg of good product. ot

l

Caleulate all material vanances. $ (10
Ml
Or ii

() Caleulate Efficiency, Activity and capacity ratio from the followin

Budgeted Production 88 Units .

Standard Hours per unit 10 !

Actual Production 75 Units

Actual Working Hours GO0 (3)

(b} From the following. calculate labour variances for department Xand Y:

Department X Department ¥
Actual direct wages Rs. 2,00,000 Rs. 1,80,000
Standard hours produced 80,000 60,000
Standard rate per hour Rs3 Rs 3.5
Actual hours worked 82,000 58,000

(10}
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5. f{a) What is Zero Base Budgeting?” What are the advantages of Zero-base

approach over traditional approach” (5)

(b} Following information is related 1o 2022 of Wakefit Ltd and condition

expected to prevail in 2023, Prepare a budget for 2023

2022 Actuals Rs.
Sales 100,000 (40,000 units)
Raw matenial 53,000
Wages 11,000
Variables overheads 16,000
Fixed overhead 10,000
2023 Prospects Rs
Sales 1,50,000 (60,000 units)
Raw material 5% price increase
10%% mcrease in wage rate
Wages 5% increase in productivity
e One Lathe Rs 28 000
e rions. e One Drill Rs 9,000
Rate of Deprecation 1% (10
Or

(n) Define Budgetary control. State the advantages of budgetary control in an

OTZanization.

{5)

PTO.
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(b} The flexible budget of Paradise Ltd at two levels of activity is as follow :

Capacity Levels o T
Rs Rs
Direct Materials 42,50,000 63,25,000
Drirect wages 16,00,000 - 20,00.000
Power 1,60,000 2,00,000
Repairs and Maintenance 2.60,000 3.00,000
Consumables stores 320000 © | 4,00000
Supervision 3,00,000 3,00,000
Indirect labour 6,00,000 6,50,000
Rent and taxes 2,00,000 2,00,000
Tools 60,000 75,000
Administration 3.50,000 3.50,000
Selling Expenses 1,00,000 | 1,00000
~— | Deprecation 3,00,000 3,00,000
“ | ToTAL §5,00,000 1,12,00,000

The company is operating at 80% level of activity and the contribution to
sales ratio at this level of activity is 32.50%. The company has received a

new order which will take the capacity utilisation to 100%.
Required :
(it Calculate the profits earned by the company at 80% level of activity,

(ity Find the break-cven level of activity. (10}
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